07/20/98  16:56 FAX 425 828 0908 . L @oo1s002

LAW QOFFICES
LIVENGOOD, CARTER, TJOSSEM, FITZGERALD & ALSKOG

A LIMITED LIABILITY PARTNERSHIP
PHILIP L. CARTER, P.5.

620 KIRKLAND WAY, SUITE 200
JAMES S, EITZGERALD POST OFFICE BOX 508
DAVID A, ALSKOG KIRKLAND, WA 98083-0905
TIMOTHY 5. McCREDE PHONE: {425} B22.9181
DAVID B. JOHNSTON FAX; {215) 828-0908
JOHN 3, WHITE, JR.
DAVIDE, LaDOW GORDON A. LIVENGOOD
ROBERT B, TIGSSEM, P.S,
OF COUNSEY, - -
[ 2 m
- - o
= Z2%E
FAX COVER SHEET bl e 1;?; .53
Date: July 20, 1999 (3:53PM) < ige
Original to be mailed: Yes _X_No ® i
?;: .
%
TO: Ruth Heilizer, Esq.
Federal Election Commission
Fax No. 202-219-3923 Confirmation Neo. 202-694-1598
FROM: John J. White, Jr.
REGARDING: Washiogton State Republican Party
COMMENTS: The corrected page of the brief is attached. Sorry for the delay.
This wansminal consists of____ 2 page(s), including this cover sheet. 1f any page is not legible or you do not receive

all of the pages, please vall us back as soon &5 possible at (425) 822-9281 or retum 2 note to Fax Number (425) 823-0908.

e Sem—e

CONEIDENTIAUTY NOTICE: THE INFORMATION CONTAINED IN THIS TRANSMITTAL MAY BE PRIVILEGED AND CONFIDENTIAL INFORMATION INTENDED
FOR THE NAMED RECIPIENT(S) ONLY. I YOU ARE NOT THE INTENDED RECIPIENT Of THE EMPLOYEE GR AGENT RESPONSIBLE TQ DELIVERIT TQ THE
INTENDED RECIFIENT, YOU ARE HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR CGPYING OF THIS COMMUNICATION IS STRICTLY
PROKIBITED. IF YOU HAVE RECEIVED THIS TRANSMITTAL IN ERROR, PLEASE IMMEDIATELY NOTIFY US 8Y TELEPHGNE AND MAIL THE DRIGINAL

TRANSMITTAL TO US AT THE ADDRESS AT THE TOP OF THIS FAGE, WE WILL REIMBURSE YOU FOR THE TELEPHONE ANG/OR MAILING COSTS. THANK
You,

CLIENT/MATTER NUMBER: 9509.004 FAX OPERATOR: Sandy
G0y DocumentsVIW\WSRPFECHETLIZER7FAX wpe



07/20/99 16:56 FAX 425 828 0008 L , @oo2s002

C. The WERP took prompt steps in 1997 to make repayment of the excess
reimbursements to the federal account.

During the first half of 1997, after the WSRP learned of the excess reimbursements to the
federal account, the party made substantial effort to correct the error. The March 20, 1957 letter
from RAD states, after recommending that the excess be repaid to the federal account, "Although
the Commission may take further legal action concerning this prohibited activity, your prompt
action: will be taken into consideration." Exhibit F. The party’s June 30 report, the next due after
the excess reimbursement was discovered, showed $126,000 in payments to eliminate the federal
account daficit.

The repayment of $126,000 represented a very substantial portion of the federal receipts
to the commitiee during the first haif of 1997. Federally eligible contributions were $278,133.
The repayment represented over 45% of federal receipts during the reporting period. Additional
payments during 1997 were not possible.

In 1997, the WSRP formula for dividing "allocable” expenses under 11 CFR 106.5
changed from 78% "state” and 22% federal to 66 2/3% "state" and 33 1/3% federal, because of
the change in ballot composition for the new election cycle. The change in the FEC mandated
allocation formula meant that additional federal funds had to be paid for current administrative
and other allocable expenses. Had the WSRP used those funds 1o repay the prior period deficit,
the party would have created ancther excess transfer problem.

The WSRP's 1997 FEC filings show a significant drop in contributions. Simply put,
there were not enough federally eligible dollars to repay the excess transfer in full.

Despite the fact that Washington state was likely to be a major battleground in the 1998

House of Representative races, the WSRYP devoted a substantial part of its federal receipts during
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